€100 MILLION TAX REDIRECTION SCHEME LAUNCHED

 BY EDDIE HOBBS

 AT IRISH CHARITIES TAX REFORM GROUP
A proposal that would empower Irish consumers to redirect over €100 million credit card and ATM card stamp duties to registered charities and sports organisations was publicly launched today at the ICTRG Annual Conference at the Gresham Hotel by Eddie Hobbs who gave the keynote address.

Hobbs reported on what he termed “good momentum” from within the political and banking sectors behind the proposal, formulated and driven by Mr. David Burke, ACA.  Mirroring the processes used for the SSIA scheme by both the banking industry and the Department of Finance, and utilising the precedent set by ringfencing on-course betting tax to the horse and greyhound racing sectors, Hobbs outlined how the scheme could operate by using technology to bypass what he termed the “hugely expensive lobbying process where charities have to get in the line of screaming babies in the run up to each budget.”

Hobbs said that stamp duty on credit cards was uniquely disliked by both banks and consumers, providing each with a common cause.  Credit card stamp duty is €40 per year collected on over 1.6 million cards.  Banks are generally in favour right now of any initiative which would help improve their public image he said.  He also pointed to research which showed that the majority of consumers believe charities make our communities’ better places to live and favour grater tax incentives for charitable donations.

He provided at the ICTRG audience with “progress report” across a number of banks and all political parties where senior members have studied and approve of Mr Burke’s proposal. Hobbs urged charities to join in the momentum to convince the Department of Finance to enact the scheme at the next budget.  Hobbs remarked upon the response from the Minister for Finance Brian Cowen TD  to a Parliamentary question posed by Joan Burton TD on Wednesday 27th September. In it the Minister stated that he does not “favour earmarked taxes in general, as this reduces the role of the Government and the Oireachtas in determining the priority areas in which public money should be spent.”

Hobbs said that looks like an opening position and is not robust in the face of earmarked taxes for on-course betting and the growing level of cross-party political support for the initiative. The stamp duty redirection proposal would allow consumers to choose how the State applies and redirects an unpopular stealth tax to a favoured good cause. He said that the scheme was quintessentially democratic and the Department of Finance need not alarm itself with a loss of control at the gateway – it will still have over €40 billion in taxes left to distribute unhindered by consumer selection.
For more information and a copy of the position paper;

Ring / Text David Burke, 087 2023447

Ring/Text Eddie Hobbs, 087-2665000,
To contact ICTRG, Chairman Richard Dixon ring / text 087 6207726
